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Item 8.01 Other Events.

ProPhase Labs, Inc. (the “Company”’) was named as a nominal defendant in a purported derivative complaint filed on February 2, 2012 by stockholder Guy Quigley in
the Court of Common Pleas of Philadelphia County, Pennsylvania (No. 000409). The complaint also names as a defendant each of the Company’s directors and executive
officers. Among other things, the suit alleges various breaches of fiduciary and other duties, and seeks recovery of unspecified damages and other relief. Prior to filing this
complaint, the plaintiff applied to the same court for permission to take pre-complaint discovery on the basis that the plaintiff required such discovery in order to assert claims.
The court denied the plaintiff's request. The Company believes the lawsuit is without merit and intends to vigorously defend against it.

The Company previously commenced litigation against the plaintiff, Guy Quigley, and other parties in August 2010 in the Bucks County Court of Common Pleas,
Pennsylvania (No. 2010-08227). The August 2010 action is captioned Prophase Labs, Inc. (formerly the Quigley Corporation) vs. Guy Quigley, et al. and remains pending.
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto
duly authorized.
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Robert V. Cuddihy, Jr.
Chief Financial Officer

Date: February 6, 2012




